
Transitional Tax-free Amount Certificate (TTFAC)
Two lump sum allowances were introduced from 6 April 2024. If the total of all lump sums you take from UK pensions is more than one of these allowances, you will have to pay extra tax. Tax on any excess is charged at your marginal rate.

If you took payment of a pension or lump sum before 6 April 2024, these payments will have used up part of your lump sum allowances. Under HMRC rules, we must assume that you took the maximum lump sum allowed. 

If you took less than the maximum lump sum allowed, you can get a transitional tax-free amount certificate. The certificate sets out the total lump sums you have received. We will then use these amounts to calculate how much of the lump sum allowances you have used, rather than assuming you have taken the maximum amount. 

A transitional tax-free amount certificate (TTFAC) accurately reflects the relevant tax-free lump sums paid to an individual before 6 April 2024, as well as any transfers to a qualifying recognised overseas pension scheme (QROPS).

You do not have to apply for a TTFAC. However, HMRC recommend if you have taken benefits from a registered pension arrangement prior to 6 April 2024; and taken less than 25% of your benefits as a tax-free cash sum, you may wish to apply for a TTFAC.

Members should not apply for a TTFAC where they believe this might result in lower available allowances than under the standard transitional calculation. This is because the legislation does not allow individuals to apply for a TTFAC to compare the results under each process. If a TTFAC is granted to a member, it must be used. The TTFAC sets out their new available allowances and puts them in the correct tax position. There is no opportunity to revert to the standard calculation once a TTFAC has been granted.

Members may not always be better off with a TTFAC, even where they have taken less than 25 per cent of their benefits tax free. This could happen where a Benefit Crystallisation Event (BCE) took place when the Life Time Allowance (LTA) was higher than the Lump Sum and Death Benefit Allowance (LSDBA). 

Members should be sure applying for a TTFAC is right for them and may wish to seek independent financial advice.
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To apply for a TTFAC from Oxfordshire Pension Fund:
· You must be a member of the Oxfordshire Pension Fund 
· You must apply for a TTFAC before you receive any benefits on or after 6 April 2024. 
· You can only apply for a TTFAC if you have had a Benefit Crystallisation Event (BCE) between 6 April 2006 to 5 April 2024.
· You hold complete and accurate records for all the tax-free benefits you received prior to 6 April 2024 and can show that less than 25% of the benefits you took before that date were taken as tax-free lump sums. Failure to provide sufficient evidence may result in your application been refused.
· You can only apply for one certificate. If you already hold a TTFAC you must provide it and are not able to apply for a second one.
· Once the certificate has been issued, if at any point we determine that the information provided below is inaccurate, we reserve the right to cancel the certificate.
Complete and accurate evidence must be provided to Oxfordshire Pension Fund before a certificate can be issued. Applications may take three months to resolve. We may contact you within that period to ask for further evidence.
If you wish to apply for a TTFAC from Oxfordshire Pension Fund, we will require a letter from each of your pension providers or a copy of your BCE statement confirming:
· The amount of any benefits paid as a tax-free cash sum prior to 6 April 2024. This includes the tax-free element of any Uncrystallised Funds Pension Lump Sums (UFPLS) or drawdown payments.
· The amount of any benefits paid as a Serious Ill Health Lump Sum before age 75.
You can apply again for a certificate after being denied by us due to lack of evidence; however, complete evidence will need to be provided for this application to be reconsidered. We may request further evidence, but the response from the individual must be provided within the three-month window from when the application was first made. You can only reapply for a certificate on rejection if you have not yet had a Relevant Benefit Crystallisation Event (RBCE) that you have taken a payment of a lump sum on or after 06 April 2024. 
Where you fraudulently or negligently make a false statement, or a pension scheme administrator assists in providing a statement they know to be inaccurate, a penalty of £3,000 can be issued. 
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Transitional Tax-free Amount Certificate (TTFAC) Application Form
Section 1. Applicant’s personal details
	
	

	Full Name
	

	

	NI Number
	

	

	Date of Birth
	
	
	
	
	
	
	
	

	
	D
	D
	
	M
	M
	
	Y
	Y

	

	Home Address
	






Post Code:

	
	

	E-mail Address
	

	

	Telephone Number
	Home:
	Mobile:

	



Section 2. Lifetime allowance protection
Do you hold lifetime allowance protection?     YES / NO
If yes, please provide a copy of your protection certificate. If you hold a Fixed protection 2016 (FP 2016) we will require your reference number which can be obtain from your government gateway.



Section 3. Declaration of Tax-free lump sums
Please provide details of benefits taken and any other BCEs from 6 April 2006 to 5 April 2024 including any you’ve taken from Oxfordshire Pension Fund. This should include details of the following:

· Any funds designated to Drawdown
· Tax-free cash (TFC)
· Uncrystallised Funds Pension Lump Sum (UFPLS)
· Scheme Pension
· Annuity
· QROPS transfer
· Serious Ill Health Lump Sum
· Any BCEs that occurred at age 75
· Any other BCEs where you received confirmation of the LTA used.

We require complete and accurate evidence supporting the payment of the total amount that you have taken before 6 April 2024. This could be a letter from the scheme, a BCE certificate, a benefit letter, or some other form of evidence. Please note – if you’re unable to supply suitable evidence, we’ll be unable to issue a certificate to you. 
The evidence must confirm the LTA used and tax-free sums paid.
a) BCEs and tax-free lump sums paid between 6 April 2006 and 5 April 2024

	Scheme name
	Type of Benefit (from the list above)
	LTA % used
	Date of BCE (first paid)
	Amount of Tax-free lump sum
	Evidence provided (tick)

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	






b) Pensions first paid before 6 April 2006
If you took payment of pension benefits before 6 April 2006, we need to know the amount of yearly pension you are currently being paid. 

	Pension provider
	Date when benefits started
	Current amount of yearly pension

	
	
	

	
	
	




Section 4. Declaration

I confirm that (please tick):

· The information I have given in this form is correct and true

· I have disclosed details of all benefits taken prior to 6 April 2024 

· The supporting evidence I have supplied is complete and accurate 

· I have not had a relevant crystallisation event (RBCE) after 5 April 2024

I understand that:
· By requesting a TTFAC it may reduce my tax-free entitlement and once the certificate had been produced this cannot be rescinded and must be adhered to.

· Oxfordshire Pension Fund may refuse to produce a TTFAC if it reasonably considers that it has incomplete evidence and/or information from me to do so.

· I will inform Oxfordshire Pension Fund immediately if any of the information that I have provided in this form changes.

· Where a TTFAC that has been issued to me is later found to inaccurately reflect my entitlements, Oxfordshire Pension Fund may cancel this certificate and I would be liable for any additional tax due.










Financial advice:
I confirm that I have sought regulated financial advice in relation to my request for a Transitional Tax-Free Amount Certificate and I am comfortable with this advice. 		YES / NO
I confirm that I do not wish to seek regulated financial advice in relation to my request for a Transitional Tax-Free Amount Certificate and I understand the implications of doing so as set out in the above declarations.  		YES / NO

Member Full Name:	……………………………….	Date:…………………………………

Member Signature:……………………………………


Please return this application to pension.services@oxfordshire.gov.uk or Pension Services at 4640 Kingsgate, Cascade Way, Oxford Business Park South, Oxford, OX4 2SU
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